
Airline Insurance Market 
2020 Q3 Update

Accelerating hard market

 �  Profitability remains a key metric for insurers however premium income level of utmost  
priority 

 � Claims and profitability ratios under scrutiny with direct correlation on renewal result

 � Average increases of 25%+ are becoming the norm and with potential to be increased by  
 insurers through Q4

 �  Insurers seek to protect premium base despite heavily reduced exposure, leading  
to potential rate inflation

 � More important than ever to manage brand in the market and relationships with insurance 
partners

 � Prior year premium income levels radically 
reduced

 � Reinsurers attempt to implement COVID-19 
insurance exclusions

 � Cashflow concerns for reinsurers heading into Q4

 � Minimum premiums becoming standard practise

 � Insurers battle to protect core premiums

 � Continually shifting risk exposures as global 
picture unfolds is fuelling uncertainty in the 
market and risk of rate inflation

 COVID-19 market impacts

 � Since 1 May Cincinnati, Antares and Starstone 
have all ceased writing aviation lines

 � 11 insurers have now withdrawn from Aviation in 
the last 12 months (estimated 31% reduction of 
capacity for a large risk)

 � Widespread lay-ups are being extended due to 
the prolonged COVID-19 travel restrictions which 
may result in accelerated premium increase in 
Q4 2020 

 � Insurers have sought to be flexible about 
premium payment terms. Insurer concerns 
over their own premium cashflow with minimum 
premium levels imposed by their reinsurance 
protection programmes. This dynamic will 
become more acute as COVID-19 travel 
conditions continue to prevail

 � Claims continue for insurers despite significant 
downturn in global operations

Underwriting performance

Airline market insurance rating increases
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High Risk

 � Large limits

 � Poor loss record

 � Limited capacity

 � Actuarial / Senior 
Management oversight

 � Issues with operational 
functions

Marginal Risk

 � Medium / low limits

 � Profitable loss ratio

 � Operational profile stable

 � Reducing capacity

Preferred Risk

 � Low limits

 � Excellent loss record

 � Excellent operational profile

 � More capacity

 � Loss making class

 � High limits

 � Large exposures

 � Reducing capacity

 � Lloyds / senior 
management focus

Airline

 � Hull War market is hard and rate increases are 
minimum 50% and could worsen as Insurers 
face reduced exposures

 � Hull War insurers increasingly concerned with  
aggregation of multiple aircraft on the ground

 � New Hull War Excess Aggregate product is 
available, but with limited capacity

 � AIG have reduced their Excess AVN 52 capacity 
from $350m to $100m contributing to market 
premium increase

 � Excess AVN52 market seeing premium/rate 
increases of 10%-15%

Ancillary Coverages

 � Focus on Decile 10 continues for under 
performing syndicates and certain classes 
continue to be  monitored

 � Fidelis, Convex and Helvetia still within first full 
year underwriting, licensing still restricts them in 
certain geographies

 � Insurers impacted by reinsurance programme 
renewals from 1/1

 � Associated reinsurance costs expected to be in 
excess of 30%

 � Allianz withdrawal from Excess of Loss 
reinsurance

 � Natural catastrophe exposures now being 
modelled and tracked by insurers - risk and 
analytics integral to support client decision making

Wider Market influences



Recent global aviation losses Did you know...

We have wide range of analytical tools 
and client platforms.

Identifly  
We launched an analytic tool, 
Identifly. This provides us unique 
data on the appetites of insurers.  
> Click here for information 

Risk Intelligence Central 
A digital platform, providing 
instant access to vital information, 
at the time you need it.

Real time visibility of your 
program and policy.  
> Click here for information 

Risk and Analytics  
A team who can provide bespoke 
acturial analysis of your program 
and exposures.

Using data to empower the 
insurance transaction. 
> Click here for information 

*Source: Aviation Safety Network statistics 2019
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We are a well establish global Advisory, Broking and 
Solutions company with roots dating back to 1828. In 2021, 
Aon and Willis Towers Watson are due to combine forces 
creating a 95,000 workforce allowing us to accelerate 
innovation on behalf of our clients. Until the transaction 
closes, Willis Towers Watson is business as usual and we 
remain separate and independent companies,  please see 
here for the official press release.

Risk resillience
Our global team of aviation specialists have 
published many risk based reports and 
articles. Providing insight into the strength 
of skill and expertise of our team. 

Read our recent articles here:  
> Pandemic, premiums and perspective 
> Changing times bring changing risk profiles

Willis Towers Watson offers insurance-related services through its appropriately 
licensed and authorised companies in each country in which Willis Towers Watson 
operates, for example:
• In the United Kingdom, Willis Limited, registered number: 181116 England and Wales. 
Registered address: 51 Lime Street, London, EC3M 7DQ. A Lloyd’s Broker. Authorised 
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