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Political Risk Update: July 7, 2021 

◼ Honduras: Conviction in case of murdered environmentalist will not make activists safer

◼ Nigeria: Latest kidnappings will expose weakness of state’s response

◼ Chile: Start of constitutional convention raises new uncertainties

◼ Poland: Ex-Premier Donald Tusk returns to domestic politics with uphill task

◼ Iran/Iraq: Regional power crises will stoke furious protests

Honduras: Conviction in case of murdered environmentalist will not make 
activists safer 

Event 

Former construction firm executive Roberto David Castillo was convicted on July 5 of being a 

co-collaborator in the 2016 shooting of indigenous environmental and human rights activist 

Berta Caceres. 

Outlook 

Ongoing legal action in the Caceres case will maintain international attention on the dangers 

facing activists in Honduras, and could discourage foreign investment. However, it is unlikely to 

help reduce the challenges for environmentalists. 

Analysis 

Caceres led opposition to the construction of the Agua Zarca dam on the Gualcarque river. The 

50 million dollar project, reportedly undertaken despite failing to comply with environmental and 

community requirements, was led by Desarollos Energeticos (DESA), of which Castillo was 

president. Campaigns against the project reportedly resulted in disruption and financial losses 

for DESA. On July 5, Castillo was found to have participated in planning Caceres's murder. His 

conviction follows those of four individuals in 2018, for conducting the killing, and three others 

for helping to organise it. The murder has brought international attention to the dangers faced 

by environmental activists in Honduras, where at least 40 have been killed. A regional 

agreement aimed at promoting environmental protections across Latin America, the 'Escazu 

Agreement', came into effect in April but Honduras has not signed it. 

Nigeria: Latest kidnappings will expose weakness of state’s response 

Event 

Nigerian police reported on July 5 that some 140 children had been abducted near Kaduna in 

the north-west of the country. 
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Outlook 

Addressing the kidnapping crisis will require a long-term political and peacebuilding 

commitment that the current government lacks the capacity to execute. More immediately, 

insecurity and kidnappings are set to worsen. As in the past, ransom payments are the only 

option likely to secure the return of victims, and these payments will then provide more 

resources and incentives for future kidnappings. Using rescue efforts by security forces as an 

alternative to payments has a bad track record and often leads to human rights abuses, which 

also fuel insecurity. 

Analysis 

This is the latest in a spate of kidnappings in the north-west, often though not exclusively 

focused on schools. Since last December, nearly 1,000 students have been kidnapped. 

Although most have been returned to their families, some 200 remain missing. Those 

responsible are often described by state authorities in vague terms, such as 'bandits'. Although 

rumours of jihadist connections are likely overblown, the political and economic drivers of the 

violence, which include regional marginalisation and state and federal corruption as well as 

ethnic conflict and poverty, have all worsened in recent years. 

 

Chile: Start of constitutional convention raises new uncertainties 

Event 

The 155 members of the new constitutional convention were sworn in on July 4 after several 

delays due to demonstrations in which protesters clashed with police. 

 

Outlook 

The composition of the convention will increase doubts about its cohesion and uncertainty about 
the document that may emerge. Its membership also highlights widespread rejection of the 
political establishment in general, pointing to questions over the outcome of the presidential 
election to be held in November that will generate further political and economic instability. 
 

Analysis 

The convention will have nine months to produce a new draft constitution, with the possibility of 

one three-month extension. The new text will then be ratified by a plebiscite in which voting will 

be obligatory. Elisa Loncon, a Mapuche woman and university professor, was elected to head 

the convention, which is expected to consider constitutional reforms on a number of issues 

including water and property rights, central bank independence, and indigenous economic, 

social and cultural rights. However, debates are likely to be complicated by the diversity of the 

convention, in which around half of the members are independents, many of whom have no 

political experience. 
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Poland: Ex-Premier Donald Tusk returns to domestic politics with uphill 
task 

Event 

Donald Tusk, former president of the European Council and prime minister of Poland, was 

elected acting leader of the Civic Plaftorm (PO) opposition party during its national council 

meeting on July 3. 

Outlook 

Tusk is a very charismatic leader who proved in 2007 that he can mobilise the nation and 

defeat the ruling national-conservative Law and Justice party (PiS). However, having been out 

of Polish politics for seven years, Tusk has lost the support of many voters. He may have 

difficulty uniting the opposition and gaining endorsement from important figures in PO, including 

Warsaw Mayor Rafal Trzaskowski and former PO leader Grzegorz Schetyna. 

Analysis 

Tusk confirmed that he was "back 100%" and pledged to defeat PiS in the elections that are 

due by 2023. In his speech to the PO meeting, Tusk, who currently leads the European 

People's Party (EPP) in the European Parliament, accused PiS of isolating Poland from the EU, 

facilitating corruption, repressing women's rights, mishandling the pandemic and ignoring 

climate change. Meanwhile, Jaroslaw Kaczynski was being re-elected PiS leader. He accused 

Tusk of laziness as EPP president and "German-centricity". In opinion polls, PO is currently 

lagging behind Poland 2050, a party formed by journalist Szymon Holownia, who is offering a 

fresh approach to Polish politics. 

 

Iran/Iraq: Regional power crises will stoke furious protests 

Event 

Iranian officials on July 3 blamed power cuts on excessive consumption, including 

cryptocurrency mining, as well as heat and drought, noting that demand currently exceeds 

capacity by around 20%. 

Outlook 

The region's customary summer electricity crises are starting early this year, with most of July 

and August still to go. They are also inter-related: Iran's decision to stop power to Iraq 

contributed to blackouts there, while Beirut has been looking to both Baghdad and Tehran as 

possible sources of fuel for power stations. Iran appears to have more resilience but, as the 

heat rises, both southern Iraq and Lebanon are set to see a resurgence of protests among 

frustrated citizens who define lack of electricity as the prime example of government corruption 

and failure. 



Political Risk Update                                                                                                                                             Page 4 of 4 

Copyright © 2021 Willis Towers Watson. All rights reserved 
willistowerswatson.com 

Analysis 

Like Iran, Iraq has also been experiencing severe power problems. Facing massive anger over 

electricity blackouts in 50-degree heat, Iraqi Prime Minister Mustafa al-Kadhimi formulated a 

plan on July 4 to share power more fairly among provinces, supply fuel to private generators 

and protect pylons, which have faced attacks. Meanwhile, Lebanon's state electricity firm, which 

is already only providing around two hours of power per day, on July 2 threatened to shut down 

two power stations because of lack of fuel. Hospitals are warning of a risk to life. 
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