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Political Risk Update: July 21, 2021 

◼ Peru: Castillo confirmed as president but faces serious challenges

◼ Chile: Primary results mark a generational change of leadership

◼ Philippines: Pacquiao’s hopes of succeeding President Duterte suffer major setback

◼ Haiti: Road to elections will be tense amid continuing volatility

◼ Egypt: Arrest of Juhayna owners shows military dominance

Peru: Castillo confirmed as president but faces serious challenges 

Event 

On July 19, the National Electoral Jury (JNE) confirmed the victory of President-elect Pedro 

Castillo in the June 6 presidential run-off after dismissing claims of fraud made by his defeated 

rival, Keiko Fujimori. 

Outlook 

The left-wing Castillo may struggle to reach agreement with centre and centre-right parties in 

Congress, where his Peru Libre (Free Peru) party has only 37 of 130 seats, buttressed only by 

the support of five other left-wing legislators. He will also face the challenge of increasingly 

vitriolic right-wing opposition. In addition, his government is likely to take a less radical stance 

than parts of his campaign rhetoric would suggest, leaving him open to criticism from some of 

his supporters on the left. 

Analysis 

Fujimori has said she will accept the JNE confirmation but still claims that Castillo’s victory was 

"illegitimate" and that fraud "will come to light". Castillo, who is due to be inaugurated on July 

28, made a speech promising unity and stability and "a government for all Peruvians". Since the 

election he has moderated some of his more radical proposals and is likely to seek centre-left 

support. Castillo was unable to announce a cabinet until his victory was confirmed by the JNE 

but is expected to do so in the coming days, most likely including economist Pedro Francke as 

his economy minister. 

Chile: Primary results mark a generational change of leadership 

Event 

The governing centre-right Chile Vamos coalition and the left-wing Apruebo Dignidad coalition 

held their presidential primaries on July 18; both were won by young and relatively moderate 

candidates. 
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Outlook 

After many years in which Chilean politics has been dominated by an older generation of 

leaders, the outcome of these primaries points to a shift in both leadership and voter 

participation, with younger voters key to the results. The centre-left Concertacion is likely to find 

it difficult to field a competitive candidate for the November 21 presidential election in light of the 

victory of two moderates that has shifted the contest somewhat towards the centre. 

Analysis 

In the Apruebo Dignidad contest, 35-year-old Frente Amplio legislator and former student 

leader Gabriel Boric defeated Communist Mayor Daniel Jadue, while for the Chile Vamos 

coalition 43-year-old independent Sebastian Sichel defeated long-time right-wing Las Condes 

Mayor Joaquin Lavin. Turnout, at around 21%, was relatively high for a primary contest, 

although participation was higher in the Apruebo Dignidad election in which nearly 1.8 million 

voted, compared with just over 1.3 million in the Chile Vamos primary. Concertacion did not 

hold a primary but has three likely presidential contenders: Socialist Paula Narvaez, Radical 

Carlos Maldonado and (as yet undeclared) Christian Democrat Yasna Provoste, the current 

Senate president. 

 

Philippines: Pacquiao’s hopes of succeeding President Duterte suffer 
major setback 

Event 

Manny Pacquiao, a senator and professional boxer, was ousted as leader of the ruling PDP-

Laban at a party national assembly on July 17. 

 

Outlook 

Pacquiao may yet choose to run for president, but since he is increasingly unlikely to have the 
support of term-limited incumbent Rodrigo Duterte he would struggle to win. A risk for Duterte, 
whose priority is to ensure that an ally succeeds him, will be that PDP-Laban infighting splits his 
base and thereby plays into the hands of an out-and-out rival. 
 

Analysis 

The ruling party elected Energy Secretary Alfonso Cusi to replace Pacquiao, who had only 

been its leader since December. Pacquiao was not present as he was in United States 

preparing for a world title fight but President Duterte was at the meeting. He urged party unity, 

but Pacquiao's supporters have responded by casting doubt on the assembly's legality. Duterte 

and Pacquiao have in recent weeks had public disagreements over a range of issues; Duterte's 

single, six-year term in office ends next June. Pacquiao is widely tipped to contest the 

preliminary poll to determine his successor, scheduled for May. All those who choose to run will 

have to file their certificates of candidacy with the election commission by early October. 
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Haiti: Road to elections will be tense amid continuing volatility 

Event 

Elections Minister Mathias Pierre confirmed on July 19 that Interim Prime Minister Claude 

Joseph would stand down to allow Prime Minister-designate Ariel Henry to assume the role. 

Outlook 

The formation of a provisional consensus government should facilitate the organisation of 

elections. International influence over the arrangement, however, could undermine its 

legitimacy. Haitian politics remains volatile; any perceived missteps or wrongdoing by newly 

appointed officials could trigger violence. 

Analysis 

Haiti has been under international pressure to establish a provisional consensus government 

led by Henry. Joseph returns to his previous role as foreign minister, with other positions to be 

confirmed, but there will reportedly be no president. Joseph declared himself leader of Haiti 

after the assassination of President Jovenel Moise on July 7, but insisted he had no intention of 

holding power for longer than necessary. He initially said that elections would be held as 

scheduled on September 26 but responsibility for election timing now falls to the new 

government, which will face pressure to bring that date forward. Moise appointed Henry as 

prime minister just hours before he was killed; Henry was never sworn in. 

 

Egypt: Arrest of Juhayna owners shows military dominance 

Event 

Foreign media reports on July 19 detailed the arrest by security forces of the owners of a 

leading Egyptian company, Juhayna Food Industries. 

Outlook 

These reports will dent investor confidence in Egypt, where doing business is already difficult 

due to the dominance of the military in the economy and the general political environment. 

Without greater levels of transparency and accountability for the security forces, this type of 

incident is likely to become more frequent. 

Analysis 

Safwan Thabet and his son, Seif el-Din, were both arrested on charges of links to the Muslim 

Brotherhood, an Islamist movement. Since President Abdel Fatah el-Sisi ousted former 

President Mohammed Morsi, a leading Brotherhood member, Cairo has cracked down hard on 

the group. Charges of belonging to or supporting the Muslim Brotherhood and terrorism (the 

Brotherhood is designated a terrorist organisation) are frequent. Some 60,000 people are 

estimated to be political prisoners. Reports suggest that security services want to take over 

Juhayna and threatened the Thabets with jail unless they handed over the company. The 
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military has increasingly taken over aspects of Egypt's economy since Sisi took power in 2013, 

and there is little accountability for members of the security forces. 
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