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▪ Russia: Finance ministry downplays risk of new US sanctions under Biden

▪ Jordan: Amman is strengthening regional ties as it waits for Biden

▪ China: Wine tariffs escalate Beijing’s punishment of Australia

▪ Namibia: Long-time ruling party may struggle to regain lost support

▪ Belarus: Lukashenka delays exit against Russia's wishes

Russia: Finance ministry downplays risk of new US 

sanctions under Biden 

Event: On November 29, the head of the finance ministry’s debt department said that 

while US sanctions have made Russia "stronger", they would harm investors from 

countries that imposed them. 

Outlook: The official view is that Russia's finances are in good shape, that sovereign debt 

and Federal Loan Bonds (OFZ) would survive an exit by foreign investors, and that US 

investment funds would suffer most from an expansion of sanctions. Moscow is right that 

debt-related sanctions might well be too large and irreversible a step for Biden if he wants 

to engage as well as confront Russia, while a divided Congress will also make it difficult to 

enact proposed legislation that targets Russian debt. 

Analysis 

The official, Petr Kazakevich, put forward the Russian line that the harm done to investors 

from countries that imposed sanctions makes any increase under the Biden administration 

"improbable". The renewed discussion of sanctions reflects attempts in Moscow to guess 
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whether President-elect Biden will be more inclined towards action than his predecessor. 

US restrictions implemented in August 2019 prevent US investors from purchasing 

Russian Eurobonds, although they may currently trade in them on the secondary market. 

Two bills under consideration in the U.S. Congress, DASKA (Defending American Security 

from Kremlin Aggression) and DETER (Defending Elections from Threats by Establishing 

Redlines), envisage bans on some or all transactions in Russian sovereign debt. 
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Jordan: Amman is strengthening regional ties as it 

waits for Biden 

Event: On November 29, King Abdullah spoke by telephone to Egyptian President Abdel 

Fatah el-Sisi to discuss regional and international developments, including potential 

Israeli-Palestinian peace negotiations. 

Outlook: The Trump administration's two key regional policies -- placing 'maximum 

pressure' on Iran and its Israeli-Palestinian peace plan -- were deeply dangerous to long-

standing US ally Jordan, with its large Palestinian population and fragile, Gulf-dependent 

finances. With Biden, Abdullah sees an end in sight, but also immediate risks as Trump 

departs. He will double down on a burgeoning tripartite alliance with Egypt and Iraq, which 

share similar concerns but have much greater regional weight. 
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Analysis 

The call coincided with the arrival in Egypt of Palestinian President Mahmoud Abbas, who 

had previously met the king in Jordan. King Abdullah emphasised his support for an 

independent Palestinian state, looking to revive talks based on a "two-state solution" 

under the incoming Biden administration. President-elect Biden’s first call to a regional 

leader following his election was with the Jordanian monarch, who had been prompt to 

congratulate him on his victory. Amman has been among the few Arab regional actors to 

condemn the November 27 assassination of an Iranian nuclear scientist, widely attributed 

to Israel, citing potential escalation risks. 

  
  

 

  

China: Wine tariffs escalate Beijing’s punishment of 

Australia 
  

 

  

Event: On November 30, China said that beginning in December it will impose anti-

dumping duties of 107.1% to 212.1% on wine imported from Australia. 

Outlook: With some 37% of Australia's wine exports going to China, the government in 

Canberra cannot be seen to back down immediately but will be aware of the impact on an 

important economic sector. Beijing may choose to make the tariff hike relatively short if it 

feels that it has served its purpose by deterring other countries (and future Australian 

governments) from confronting China. 

Analysis 

This is the latest episode in a deterioration of relations that began several years ago and 

has accelerated since Australia in April called for an independent inquiry into the origins of 

COVID-19. China has since imposed tariffs on Australian barley and blocked imports of 

Australian coal. On November 18, Australian media published a list of 14 'grievances' they 

had been given by the Chinese embassy. They include blocking Chinese investments on 

national security grounds, criticising the Communist Party and its policies in Hong Kong 

and Xinjiang, and allowing negative coverage of China in the media. 
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Namibia: Long-time ruling party may struggle to regain 

lost support 
  

 

  

Event: Partial results from the November 25 regional council and local authority elections 

show that SWAPO, which has ruled the country since independence, lost control of at 

least four regions and key towns and areas it has controlled for nearly three decades. 

Outlook: The results could have an impact on aspects of President Hage Geingob's 

agenda, with stalled reforms such as reducing the size of the civil service now shelved 

indefinitely. SWAPO also could suffer furthering reputational damage from a forthcoming 

corruption trial. However, the performance of new opposition-controlled administrations 

will come under heightened scrutiny. 

Analysis 

 

  

Event: Partial results from the November 25 regional council and local authority elections 

show that SWAPO, which has ruled the country since independence, lost control of at 

least four regions and key towns and areas it has controlled for nearly three decades. 

 

Outlook: The results could have an impact on aspects of President Hage Geingob's 

agenda, with stalled reforms such as reducing the size of the civil service now shelved 

indefinitely. SWAPO also could suffer furthering reputational damage from a forthcoming 

corruption trial. However, the performance of new opposition-controlled administrations 

will come under heightened scrutiny. 

 

Analysis 

Although it performed well in the north-central regions, SWAPO lost control of 

Swakopmund and Walvis Bay and also reportedly lost the capital Windhoek; overall it lost 
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at least 20 constituencies. Meanwhile, the Landless People's Movement took control of 

the southern Karas and Hardap regions, while the Independent Patriots for Change, 

founded by 2019 presidential election runner-up Dr Panduleni Itula, performed well and 

won the Walvis Bay Rural and Swakopmund constituencies. The main opposition Popular 

Democratic Movement suffered unexpected losses, which it reportedly blamed on a 

fractured opposition vote. While a record number of independent candidates participated, 

most were unsuccessful. 

  
  

 

  

Belarus: Lukashenka delays exit against Russia's 

wishes 
  

 

  

Event: President Alexander Lukashenka said on November 27 that he would leave office 

once a new constitution was passed, but gave no indication of when that would be. 

Outlook: Moscow sees a managed transition as the only way to keep Belarus within its 

orbit. The continuation of mass weekly protests and the threat of Western sanctions 

underline the need to accomplish political change speedily. Lukashenka is using half-

promises and obfuscation to delay his departure as he still believes that he is Moscow's 

only option and can obtain commitment-free funding. 

Analysis 

Lukashenka’s current argument is that his successor must have fewer powers than he 

has, and so his departure can only come when a new constitution with limits on 

presidential authority is in place. He was speaking a day after Russian Foreign Minister 

Sergey Lavrov urged him to keep a promise of constitutional reform made to President 

Vladimir Putin in September, saying that Russia wants to see actual reforms put in place. 

Belarus's parliament is accepting suggestions for constitutional changes that are to be 

discussed at a 'people's assembly' in January but this process may be less straightforward 

and swift than Moscow envisages. Lukashenka has proposed parliamentary elections 
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followed by a constitutional referendum, and then a presidential election after that, 

dragging out the transition over an indeterminate period.  
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