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▪ India/China: Talks to defuse border row gain momentum

▪ Venezuela: Tanker seizure would hit oil recovery hopes

▪ South Africa: Renewed problems at power utility Eskom will cause further anger

▪ Tunisia: Attack adds to problems for new government

▪ Jamaica: Ruling party sweeps early general election

India/China: Talks to defuse border row gain 

momentum 

Event: On September 5, India and China said they had agreed to work towards easing 

tensions at their disputed border, although each side continues to accuse the other of 

encroachment. 

Outlook: The two sides were always likely to take considerable time to defuse the stand-

off, but now that ministers are talking in person about the row, progress should speed up. 

Delhi and Beijing cannot realistically resolve all their border differences, even in the long 

term, but they will be keen to reduce the acrimony that currently affects bilateral relations. 

Analysis 

The countries' defence ministers had held talks the previous day on the sidelines of a 

Shanghai Cooperation Organisation meeting in Moscow. This was the highest-level face-

to-face dialogue between India and China since May, when the two sides became 

involved in a stand-off in the western sector of their border. In June, there were deaths on 

both sides in violent confrontations in the Galwan valley. Late last month, there was a 
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flare-up in tensions on the southern bank of the Pangong lake. Media reports suggest that 

recent military talks at the brigadier level have failed to achieve any breakthrough in de-

escalating the situation by the lake. The Indian and Chinese foreign ministers are due to 

meet later this week in Moscow. 
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Venezuela: Tanker seizure would hit oil recovery hopes 
  

 

  

Event: Media reports on September 4 indicate that a tanker owned by Venezuelan state 

maritime agency INEA that has left Venezuela for Singapore carrying some 2 million 

barrels of oil may face seizure in connection with an arbitration award owed to a US-based 

company. 

 

Outlook: The loss of the tanker would undermine prospects for Venezuela reviving oil 

exports, which have already been hit by a sanctions-related lack of shipping capacity and 

falling output, as well as raising questions about the status of other Venezuelan state 

assets abroad. 

 

Analysis 

The tanker was transferred to INEA in May by state oil company PDVSA, which has 

reportedly been seeking to use its own tankers to deliver shipments owing to the impact of 

US sanctions on other shipping companies, which have in effect prevented Venezuela 

from exporting oil. PDVSA has reportedly signed separate sales and freight contracts with 

the buyer, implying that the crude is not owned by the company, in a bid to prevent its 
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seizure after Iranian fuel shipments bound for Venezuela were confiscated last month. Yet 

the lawsuit, filed by the American company O-I Glass in a Singapore court, could 

potentially see the tanker seized. 

  
  

 

  

South Africa: Renewed problems at power utility Eskom 

will cause further anger 
  

 

  

Event: On September 4, Eskom announced that CEO Andre de Ruyter had suspended 

the managers of the Tutuka and Kendal power stations after renewed 'load shedding' 

(power outages) last week reached stage four, meaning the removal of 4,000 megawatts 

from the grid. 

 

Outlook: Although the suspensions will be welcomed as another sign that De Ruyter is 

taking a firmer approach to the utility's long-standing problems, there will be strong public 

frustration at recurring load shedding, which will also badly hamper the country’s 

economic recovery. Pressure is growing on the government to hasten the procurement of 

additional energy supplies. 

Analysis 

When demand for electricity rose due to a cold front last week, some 5,000 megawatts 

was out of operation due to planned maintenance, while another 12 units (10,925 

megawatts) experienced unplanned breakdowns. Eskom noted issues such as an "aging 

fleet" and neglected and omitted maintenance but said the "situation is exacerbated by 

serious issues of apathetic behaviour by some management staff". De Ruyter earlier this 

year suggested that load shedding could persist for 18 months as necessary maintenance 

work is undertaken. The debilitating load shedding comes amid estimates that GDP may 

have contracted by as much as 50% in the second quarter (on an annualised basis).  
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Tunisia: Attack adds to problems of new government   
  

 

  

Event: On September 7, police announced that seven people had been arrested in 

connection with an apparent terrorist attack in the coastal city of Sousse the previous day 

which left a National Guard officer dead. 

Outlook: The effectiveness of the security forces has improved significantly since 2015, 

with the number of terrorist attacks declining in recent years and most incidents causing 

few casualties. Nonetheless, the attack on September 6 is a reminder of the continued 

threat of extremism in the country, and especially of the possibility of small-scale or 'lone 

wolf' attacks. 

Analysis 

The officer was killed and a colleague was injured by three assailants in a car ramming 

and knife attack. All of these assailants were then subsequently killed in a firefight with the 

security forces. Investigators have said that markings on the assailants' clothing suggests 

a link to Islamic State (IS), although no group has yet claimed responsibility for the attack. 

In 2015, a gunman declaring allegiance to IS killed 38 people in a shooting spree on a 

tourist beach outside Sousse. This new attack will add to concerns for new the prime 

minister, Hichem Mechichi. His new technocratic government was sworn in on September 

2 amid political turmoil and will have difficulty in delivering on its promise to implement 

controversial economic reforms. 

  
  

 

  

Jamaica: Ruling party sweeps early general election    
  

 

  

Event: Prime Minister Andrew Holness's party won 49 of 63 parliamentary seats in the 

election held on September 3, but turnout was only 37%. 
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Outlook: Despite support from the IMF, the government is likely to struggle to manage the 

economic impacts of COVID-19, as well as citizen dissatisfaction and a continuing uptick 

in violent crime. The economic impact of the pandemic on the tourism-dependent 

economy is likely to result in a sharp contraction this year. This is one of the reasons that, 

despite the risk of infection, the government chose to bring forward elections that were not 

due until February 2021. 

Analysis 

Prime Minister Andrew Holness's Jamaica Labour Party (JLP) easily won re-election, 

gaining 16 seats to hold a commanding parliamentary majority. However, voter turnout 

reached only 37%, sharply down from 48% in the 2016 general election. Holness 

attributed this in part to voter fears over COVID-19 (temperature checks and face masks 

were required at polling stations) but he also noted concerns about voter apathy and 

frustration. His government initially won praise for its handling of COVID-19, not least due 

to a large stimulus package, but the easing of some restrictions, including the reopening of 

the country to tourists, has seen an increase in cases. 
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