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Overview

Over the past two to three years, our outlook of positive  
but low long-term asset returns has had mixed results.  
Our focus on the attractiveness of selective assets with 
high betas to growth and also U.S. government bonds 
has done well. On the other hand, equity returns have 
been much higher than we expected, especially in 2019 
and in the U.S. Here, we underestimated the sensitivity of 
equity markets to higher global liquidity as central banks 
preemptively cut interest rates and U.S. bond yields fell 
much more than we expected.

How are we to make sense of these moves? What do they 
mean for our forward-looking outlook? We attempt to 
answer these questions in this report. In particular:

	� We discuss how the large decline in bond yields has 
moderated our concerns about an economic downturn  
in 2020/21 compared with 12 months ago; however,  
we retain the view that market-related downside risks  
are still prevalent and that a diversified portfolio that  
is balanced to different outcomes is optimal.

	� As we start a new decade, we also discuss the longer-term, 
structural drivers of financial markets in greater detail. 
The backdrop to building resilient portfolios over the next 
decade is one of large-scale change, which presents both 
exciting investment opportunities and important risks. In 
particular, we discuss climate change and the related issue 
of inclusive economic growth – key areas for our work this 
year and for public policy, business and investor decision 
making. Importantly, we approach these from a financial 
perspective; that is, what are the implications for economic 
outcomes, corporate cash flows and investment returns?

Our outlook for 2020/21  
and the next decade

We believe that our portfolio recommendation 
of diversity with downside protection and active 
management continues to be the best way to 
maximize the chance of long-term investment 
success and offers a much better chance than 
a simple equity bond portfolio.

For portfolio strategy, unquestionably, a simplistic  
equity-bond portfolio would have fared very well in recent 
years, particularly over 2019. We believe that our portfolio 
recommendation of diversity with downside protection 
and active management continues to be the best way to 
maximize the chance of long-term investment success and 
offers a much better chance than a simple equity bond 
portfolio. Indeed, we feel our diversified, risk-managed 
approach has kept pace with simpler portfolios over the 
past decade, with historically lower volatility; however,  
we are not complacent. We continuously compare portfolio 
outcomes with our expectations and use this feedback  
loop to assess three big issues: 

We do not present the complete answers here but instead  
set out the key principles.

   1.  Where are the big opportunities  
and risks in the near and long term?

  2. How diversified should we be? 

  3.  How do we deliver both returns  
and resilience in a world of  
transformational change?
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Section 1: 
Global economic conditions for 2020/21 
and the next decade

1. The global growth slowdown in 2018/19 showed  
that the major economies continue to need monetary  
and fiscal stimulus to support adequate rates of growth.

2. The central bank interest rate cuts in 2019 are unlikely to 
be reversed quickly, and these easier financial conditions 
are likely to support a stabilization and modest rise in 
global growth in 2020/21. Given slightly better growth 
and supportive monetary policy, the big uncertainties in 
the next two years are country divergence, corporate 
credit risks, and political and geopolitical risks.

3. The world’s major economies face long-term structural 
challenges from still high debt loads and the dual and 
systemwide themes of climate change and inclusive 
growth. Success or failure in addressing these structural 
challenges – by both the public and private sector –  
will determine the outcome for world growth over the 
next decade. 

The economic outlook for 2020/21

In 2019, a moderate slowdown in world growth occurred 
and inflation in advanced economies stayed low – in line 
with our forecasts. Central banks responded to the slowing 
of the global economy with broad-based monetary easing in 
early 2019, which pushed down bond yields and borrowing 
costs. This combination of factors – which amounted to 
a more material easing of financial conditions than we 
expected – led us to reassess our view of near-term global 
recession risk from the middle of last year. 

After slowing throughout 2019, recent economic activity 
data suggest that world growth is stabilizing. Additionally, 
the recent signing of a phase one trade deal between the 
U.S. and China provides modest support to global trade and 
growth but more importantly we feel reduces the risk of a 
major near-term escalation in U.S.-China relations.
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Figure 1. World growth slowed moderately in 2019

Sources: FactSet, Willis Towers Watson

We look at three interlinked forces that determine the balance of risks for the global economy: 
aggregate demand in 2020/21, the big uncertainties, and long-term or structural challenges  
over the next 10 years.
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Figure 2. Monetary policy in advanced economies is near exhaustion point (illustrative)

Given easier financial conditions and the supportive stance 
of fiscal policy in the major economies, our outlook is for  
a moderate recovery in global growth in 2020/21.

While we expect the recovery to be moderate in all major 
economies, our confidence in moderately rising growth is 
highest in the U.S., where financial conditions have eased 
the most. The increase in growth is likely to be slower in 
Europe, especially the Eurozone, where there is less room 
for monetary easing, and fiscal stimulus is likely to be less 
coordinated. We expect China to slow slightly to around 
6%, reflecting the gradual decline in its trend growth rate 
and GDP guidance by the government.

Where are the big uncertainties?

1. Last year’s easing of monetary policy was necessary to 
stabilize a modest slowdown in global growth; however, the 
consequences of these actions – lower interest rates and 
falling bond yields – leave less policy room in the future. 
In principle, fiscal policy could fill the gap left by monetary 
policy. However, historically at least, fiscal stimulus at 
sufficient scale has been reactive to slowdowns rather 
than preemptive and takes time to agree and implement. 
This raises the possibility that any future recession or 
market drawdown could be more severe than normal and – 
absent a different policy mix – longer.

2. Risks to corporate cash flows are higher than risks to 
economic growth. Slowing growth has already led to  
weak profit performance outside of the large-cap sector, 
leading to building credit rating downgrade pressure.  
This is compounded by rising levels of corporate debt and 
a loosening of lending standards in some credit sectors, 
especially in the U.S. A moderate pickup in U.S. and global 
economic growth should contain these pressures in 
2020/21. However, a small negative shock would likely be 
more disruptive to the corporate sector and asset prices 
than to the real economy. Additionally, these risks will 
remain important for longer-term outcomes.

3. Politics and/or geopolitics could cause an “exogenous” 
market shock. For example, while the phase one trade 
deal between the U.S. and China reduces the risk of an 
immediate escalation in trade tensions and additional 
trade tariffs, the root causes of the tension in their 
strategic relations are unaddressed. Geopolitical risks in 
the Middle East also remain elevated with the potential to 
cause additional disruption to global trade and oil supply. 
Elsewhere, the U.S. elections in November have the 
potential to drive market volatility.

Source: Willis Towers Watson

Monetary response at “normal” starting rates

Nominal rates fall 1  more than inflation 2 ,  
lowering real rates 3 , which stimulates economies.

Problem

With nominal interest rates near zero or negative, in a 
downturn, central banks may not be able to reduce  
nominal rates 1  as much as inflation falls 2  and real 
interest rates rise 3   – a tightening of financial and 
economic conditions.

Central banks are forced to stimulate by other means,  
e.g., buying financial assets and/or financing government 
spending by buying bonds.
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A related potential upside driver for economic growth is 
fiscal policy. While we think it is unlikely that there will be a 
major preemptive fiscal strike to manage cyclical economic 
risk, it is perfectly possible that a material increase in 
government spending occurs for more structural reasons. 
For example:

	� Public investment in green infrastructure, research and 
development, and innovation to manage climate transition 
risks in an orderly way (such policies have been set out in 
Germany and China)

	� An increased public policy focus on inclusive growth –  
an important element of the Democratic policy 
prescription in the upcoming U.S. elections

We are not arguing that these risks are likely to occur  
at scale any time soon, just that they are possible,  
growing and worth monitoring. 

The opportunities and challenges over  
the next decade

The world’s major economies face structural challenges 
over the next decade, including rising debt loads, 
urbanization and resilient infrastructure investment needs. 
However, these challenges do not necessarily have to  
have negative outcomes.

For example, a potential upside risk relates to the rapid 
pace of technological change. If countries are able  
to move closer to the edge of the technological frontier,  
then digital investment and innovation combined with 
physical infrastructure investment and structural economic 
reforms could deliver a major productivity and growth 
boom. What’s more, this could occur in both advanced  
and emerging economies.

The world’s major economies face structural 
challenges over the next decade, including 
rising debt loads, urbanization and resilient 
infrastructure investment needs.
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Interest rates are priced to remain low in the 
near and long term in all major markets 

Across developed markets and many emerging markets, 
short interest rates are priced to remain at low levels in 
2020/21 and the next decade. That is, continued central 
bank accommodation is both perceived as necessary  
and expected to achieve adequate GDP growth rates  
and inflation. 

Over the next 12 to 24 months, the biggest difference 
between our view and that of the market is that we expect 
U.S. bond yields to rise modestly more quickly than the 
market expects, with knock-on effects to other bond 
markets. Over the long term, we agree with market pricing 
that interest rates will need to remain low on average over 
the next decade. This means that U.S. nominal bonds 
continue to provide downside protection properties over 
the long term despite lower yields.

Section 2: 
Asset market outlook
We have looked at asset prices across the major asset classes and geographies to assess  
what investors expect and are pricing-in over 2020/21 and the next decade. Below we have 
described the most important aspects of market pricing and set our views against them.

Market expectations for two additional interest  
rate cuts in the U.S. in 2020 are at odds with our 

forecast for a moderate pickup in U.S. growth.

Long-term inflation expectations in the U.S.  
are very low and at odds with low unemployment 

rates and rising wage growth.
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Figure 3. We agree with market pricing that interest rates will need to remain low on average over the next decade to support 
adequate rates of inflation and GDP growth

Sources: FactSet, Willis Towers Watson
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Figure 4. High growth beta assets are pricing in reasonable rates of economic growth over 2020/21 and the next decade,  
with relatively low uncertainty

Sources: FactSet, Willis Towers Watson

Inflation is expected to be below central bank 
targets in almost all advanced economies in 
2020/21 and over the next decade

Over the past decade, inflation has generally undershot 
central bank targets in the major advanced economies. 
This has helped to keep near- and long-term inflation 
expectations low and stable, with investors expecting that 
structural challenges, such as globalization, automation 
and business competition, will help to offset any cyclical 
pressures as unemployment rates continue to fall and  
wage pressures gradually rise. 

In 2020/21, we expect inflation to gradually increase in 
the U.S. U.S. inflation-linked bond yields are the highest 
in developed markets, and implied long-term breakeven 
inflation rates look low, especially given expected easy 
monetary policy and a gradual pickup in growth. Now may 
be an attractive time to add U.S. inflation exposure, given 
we expect near- and long-term U.S. inflation to be higher 
than market pricing implies. In Europe, we expect economic 
growth of around 1% and inflation to remain well below the 
European Central Bank target in 2020/21.

Low interest rates imply low expected returns 
over the long term 

With interest rates priced to remain low or negative for  
the next decade, the returns from cash are expected to 
 be low or negative over the long term. Importantly, this  
“new normal” of low interest rates and high liquidity provided 
by central banks could also help to sustain an environment 
of average risk premia for an extended period. However, the 
combination of a low average long-term return on cash and 
bonds and an average-like risk premium for higher-growth 
beta assets, such as equities, means that expected returns 
must be low by historic standards over the long term. 

A material upside case for high-growth beta assets over  
the next decade would require a material or sustained 
increase in the cash flows of these assets over the long 
term – possible but unlikely in our view. However, even if 
expected returns have fallen in the long term, there is still 
near-term upside for asset prices. Valuations could grind  
or jump higher – as was the case for equity assets in 2019 – 
particularly if bond yields fall further. However, the extent to 
which bond yields can fall is limited, and the need for asset 
cash flows to rise still matters in the short term. Otherwise, 
asset prices have risen purely because asset valuations 
have risen, which just reduces long-term expected returns. 

Asset risk premia and expected volatility are 
average or below average in selective markets.

Equity markets – in this case the U.S. – are  
pricing-in reasonable growth over the next decade.

U.S. investment-grade spreads

U.S. equity implied volatility (RHS)
Eurozone equity implied volatility (RHS)
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High-growth beta assets are pricing-in 
reasonable rates of economic growth over 
2020/21 and the next decade 

We analyze a range of high-growth beta assets – e.g., credit,  
real estate, equity and private equity – to gauge what growth 
outcomes are priced-in over the next two years and the  
long term. In aggregate, these markets are expecting a 
continued environment of adequate growth in 2020/21 
and over the next decade. While this is broadly consistent 
with our expectations over the next two years, we are 
more cautious over the longer term given the structural 
challenges that economies face.

There are important differences between markets. 
For example, lower-grade corporate bonds appear to 
be pricing-in a better set of economic conditions for 
corporate America than securitized assets are pricing-in 
for U.S. households – a valuation misalignment we think 
can be exploited. Separately, Asian assets are pricing-in 
relatively low rates of economic growth when compared 
with advanced economy assets, despite their better 
structural economic conditions. Finally, emerging market 
local currency debt markets have higher real interest 
rates; combined with selective value opportunities in their 
currencies, we think they offer some upside.

Investors are pricing-in a low distribution  
of future expected return outcomes

Implied volatility – as measured by option prices –  
remains at or near cyclical lows across most markets.  
Realized volatility has also been low in many markets in the 
past few years. This means investors expect a continuation 
of the current low volatility environment into the near future 
and the next five years, both to the upside and downside. 
This is at odds with our assessment of the structural 
challenges that economies face and broader policy and 
geopolitical uncertainty. Moreover, we repeat one of our 
often-made observations: Central banks cannot offset 
major shocks to the extent they normally would due to low 
starting interest rates, which suggests that losses in the 
event of a negative shock could be larger than expected.

We are more cautious over the 
longer term given the structural 
challenges that economies face.
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Section 3: 
Portfolio strategy for the near term  
and the next decade

Unquestionably, a simplistic equity-bond portfolio would 
have fared very well during 2019. However, we believe that 
our outlook of still prevalent market-related downside risks 
in the nearer term and positive but low asset returns over 
the long term means that diversity with downside protection 
and active management continues to be the best way to 
maximize the chance of long-term investment success and 
offers a much better chance than a simple equity bond 
portfolio. Looking back a little further, this approach provided 
good protection during the market falls at the end of 2018.

Seek to exploit attractive growth-related  
assets on a selective basis and retain liquidity  
in portfolios

Attractively valued assets with a high beta to economic 
growth can still be found, e.g., actively managed emerging 
market debt assets and private market assets with 
environmental, social and governance (ESG)-related 
tailwinds. Nevertheless, uncertainty and low-priced volatility 
in markets suggests combining these with high-quality 
government bonds or left-tail protection.

This provides good returns in an average growth 
environment with sustained high levels of central bank 
liquidity – low interest rates and money printing – i.e., the 
environment we expect over the next two years. However, 
it also provides defensiveness and liquidity to a portfolio in 
the event of a downside economic or market shock. 

In the long term, we have a general bias toward 
assets that generate sustainable income

In advanced economy equity markets, corporate profit 
margins are high. At the same time, we expect gradual 
upward pressure on wage growth over the next few years 
and long-term risks to corporate earnings from regulation, 
tax, competition from emerging economy businesses and 
higher corporate borrowing.

Therefore, over the long term, we emphasize income and 
sustainable asset quality over capital appreciation within 
growth portfolios. We think this can also benefit portfolio 
risk-adjusted returns because such assets are typically 
less exposed to a downside event. For example, in credit 
markets, we favor consumer and government-related 
assets rather than traditional corporate bonds.

Buy left-tail protection for portfolios at  
the right price

We focus on two channels for left-tail hedges: government 
bonds and options markets.

	� Using long duration bonds or leveraged shorter-dated 
U.S. government nominal and inflation-linked bonds 
should provide good protection against downside 
economic growth or corporate earnings shocks. Similarly, 
investors currently expect low volatility, which suggests 
well-structured options protection is a valuable approach.

	� The governance hurdle of tail protection strategies 
is high. Cost-effective optimal risk mitigation and/or 
portfolio value creation requires careful management of 
protection strategies. For example, we recommend:

1. Being sensitive to the starting yields or costs of 
protection, as price is an important factor because 
it affects both the protection per unit of capital and 
expected nearer-term returns

2. Actively managing bond and option protection, e.g., 
substituting bond and option protection as conditions, 
and pricing change and targeting the most attractively 
priced bond markets and maturities or options markets

The global growth slowdown in 2018/19 showed that the major advanced economies  
continue to need supportive monetary and fiscal policy to bolster economic growth.  
This easing of financial conditions in 2019 has moderated our concerns about an  
economic downturn in 2020/21 compared with 12 months ago.
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Figure 5. Protect your capital: Avoiding loss is critical to growing savings 

Multidimensional diversity is still important

Despite the significant increase in equity prices and 
valuations in 2019, we still believe multidimensional portfolio 
diversity is important. We think about diversification across 
risk factors, countries and industries; economic drivers; and 
ESG risks – and we briefly explain each below:

	� Classic “asset class” or risk factor diversification is still 
important, i.e., we favor generating return from a variety 
of asset risk factors, e.g., equity, credit, duration, skill and 
so forth.

	� Growth-focused portfolios are often biased toward 
economic growth being high; this seems obvious and 
perhaps necessary by design. However, it is possible  
to build portfolios more balanced to economic drivers,  
with better long-term risk-return characteristics (e.g., see  
the previous points on tail protection at the right price). 
Similarly, central bank and government policies in 

advanced economies over the past two decades have 
been a significant tailwind for growth-related assets 
in general and for returns to shareholders; these are 
unlikely to be repeated. We suggest considering building 
exposure for higher inflation (Treasury inflation-protected 
securities and/or gold) and/or more unorthodox policy 
(real assets versus financial assets) when the pricing 
differential is reasonable.

	� Winners and losers within and across countries, sectors 
and industries are more likely as technological, climate 
and societal change occurs. We suggest mitigating any 
outsized portfolio biases by geography or industry.

	� Exposure to ESG risks are likely to be an important 
determinant of long-term financial success. Climate risk 
is critical, but assessing the interlinkages with inclusive 
societies, pervasive technology, and corporate and public 
governance is necessary.

Two normally distributed simulated portfolios  
that deliver the same average annual return,  

but one has twice the volatility…

Portfolios embedding multidimensional diversity and intelligent risk management can deliver 
lower volatility for equivalent return and dramatically improve long-term wealth levels.

…produce radically different wealth levels  
over a saving lifetime.
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Willis Towers Watson has utilized a random number generator to generate monthly returns from 1970 to 2019. Chart A is an illustration of the 
annualized returns from this generator for two example portfolios. Chart B illustrates the compounded return of $1 invested in 1970 based on the 
monthly returns from this generator for the same two example portfolios. This is only an estimate and is being presented for illustrative purposes.

For Illustrative Purposes

Chart A Chart B
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Section 4: 
Competing for the share of the pie

Identifying the winners and losers and the 
investment implications

When analyzing the macro outlook for economies, 
businesses and financial asset markets, there is a 
natural tendency to focus on whether economic growth 
is accelerating or decelerating and to try to understand 
the broader financial implications of this. However, it is 
equally important to consider how the economic added 
value is distributed. In other words, as well as estimating 
how quickly the “economic pie” is likely to grow, we should 
also look at how businesses, labor and providers of capital 
compete for their share of the pie. 

For example, from a capital-provider’s perspective, how 
economic added value is distributed can shift because: 

Here we briefly highlight two important areas we are 
assessing over the short and long term: 1) tax and 
regulation, and 2) the concept of “superstars.”

1. Falling corporate tax rates have helped boost corporate 
profits in most advanced countries over the past 20 
years, while globalization and technology have also 
helped to lower the tax rate that businesses actually pay. 
This is unlikely to be repeated and may partially reverse. 
For example, the OECD – a global policy forum that 
brings together member countries to collaborate on key 
global issues – is proposing changes to international tax 
rules “to ensure large and highly profitable Multinational 
Enterprises, including digital companies, pay tax 
wherever they have significant consumer-facing activities 
and generate their profits.” This is just one example of 
how regulation and tax changes can affect winners and 
losers and investment outcomes.

2. New research is shining a light on the businesses, 
industries and cities that have a substantially greater share 
of income than their peers and are pulling away from 
those peers over time – the world’s “superstars.” Evidence 
suggests that the top 20% of companies generate the 
clear majority of economic profit, while the bottom 20% of 
businesses account for almost all of the value destroyed. 
The superstars that make up the top 20% can be found 
in all sectors and regions: Analysis from The McKinsey 
Global Institute shows that 38% are in the U.S., 22% are in 
Europe, and 27% are in Asia. What’s more, the profit gap 
between the winners and losers has been increasing over 
the past decade.

1. The ability of an industry or country to generate 
economic value-add may increase or decline, or 
migrate to another industry or country.

2. The share of the value-add taken by labor or the 
government may change.

3. Its composition may shift between existing 
businesses and/or new entrants within an industry.
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Why does this matter?

	� The basic principles of investment are unchanged:  
We need to avoid capital losses and seek to capture 
attractive opportunities, and we need to identify the 
winners and losers across countries and industries.  
The concept of superstars means that country,  
industry and business selectivity are key. 

	� We believe within equity portfolios that the primary way 
to achieve this is through the bottom-up: investing with 
highly skilled, long-term, fundamentally driven business 
analysts and equity investors on a concentrated and 
unconstrained basis.

	� However, we can also add to this from the top-down. 
Doing so enables us to better direct our bottom-up 
research effort in sourcing new opportunities and 
assets in both public and private markets. Having the 
infrastructure to allocate capital privately will be a key 
means of isolating and capturing the winners.

	� We are analyzing what the diversity of superstar companies 
and cities means for portfolio country allocations.

	� Finally, moving beyond selectivity, this year we will also  
be examining what these issues mean for the expected 
long-term returns from passive equity investing.

We need to avoid capital losses and 
seek to capture attractive opportunities, 
and we need to identify the winners and 
losers across countries and industries.
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Section 5: 
E2SG factors, resilience and value creation

Managing and exploiting transformative change

Global ecosystems, societies and economies have always 
shifted and adapted over time. However, over the next 
decade we emphasize that the pace, complexity and scale 
of that change will increase. Key social, economic and 
environmental systems have transformed in a relatively 
short space of time, and the drivers of that transformative 
change show no signs of dissipating. For example, the 
worldwide stock of infrastructure is expected to double  
by 2030; world economic output may double in the next  
20 years, and the number of people living in cities may 
double over the next 30 years.

This leads us to coin the acronym E2SG – economy, 
environment, society and governance – as our  
forward-looking framework for assessing the full  
spectrum of business and investment risk and opportunity. 
The most likely future long-term outcomes for economies, 
businesses and markets are not preordained, nor are they 
determined solely by traditional macroeconomic factors. 
For example, climate change creates a raft of physical, 
technological, energy and regulatory risks and opportunities 
that policymakers, businesses and investors must  
grapple with.

We analyze and incorporate the interlinked themes of 
climate change and inclusive growth in our decision making. 
Importantly, we do this from a finance-first perspective. 
That is to say, the right public policy and private capital 
responses could lead to better or more resilient economic 
outcomes for the world economy and better investment 
outcomes for businesses and end savers. Similarly, the 
wrong combination creates material financial risks.

Looking at climate change, we recognize there are no 
off-the-shelf solutions to mitigate risk or invest in the 
opportunities associated with a warming world. But the 
factors that drive risk and opportunity – physical, economic, 
liability and transition factors – do present a common, 
critical link. If we can identify and quantify them, we can 
address them more effectively.

At Willis Towers Watson, Climate Quantified brings together 
our deep weather and climate analytical experience from 
the (re)insurance and investment markets, our extensive 
academic and research relationships, and our multidiscipline 
expertise and capabilities. 

It is founded on climate risk management and value creation 
credentials that support a range of potential climate-related 
risk and opportunity action areas across the financial value 
chain. For example, current evidence indicates that the 
world is not investing enough to meet a “below 2°C” climate 
target.1 Given this context, providers of capital could:

1. Provide capital to climate transition opportunities where 
capital is scarce and returns are high, or get ready to 
do so as the policy response and/or demand for capital 
increases. Our focus is on opportunities in energy supply, 
energy and materials efficiency, and circular economies.

2. Risk manage the financial impacts from physical climate 
hazards from warming above “safe” levels. This includes 
both acute physical risks – hurricanes and typhoons, 
storm surges and wildfires – and chronic physical risks – 
heat stress, water scarcity, extreme rainfall, sea-level rise, 
crop yields and displacement of communities.

3. Ensure that your portfolio is resilient (as much as possible) 
to the potential adverse impacts of regulation, changes in 
business profit pools and changes in sovereign risk due 
to climate-related risks. For example, to help investors 
understand the carbon exposure of their portfolio, we 
have developed an approach to help estimate carbon 
emissions for a multi-asset portfolio and comparing it 
with a reference benchmark. More broadly, we have 
also developed a portfolio resilience score that seeks to 
measure the exposure of a portfolio to climate-specific, 
environmental or wider ESG-related risks.

1For example, see Global Warming of 1.5°C, IPCC, or World Energy Outlook 2019, IEA.



Disclaimer

The information included in this presentation is intended for general educational 
purposes only and does not take into consideration individual circumstances. Such 
information should not be relied upon without further review with your Willis Towers 
Watson consultant. The views expressed herein are as of the date given. Material 
developments may occur subsequent to this presentation rendering it incomplete 
and inaccurate. Willis Towers Watson assumes no obligation to advise you of any 
such developments or to update the presentation to reflect such developments. The 
information included in this presentation is not based on the particular investment 
situation or requirements of any specific trust, plan, fiduciary, plan participant or 
beneficiary, endowment, or any other fund; any examples or illustrations used in this 
presentation are hypothetical. As such, this presentation should not be relied upon for 
investment or other financial decisions, and no such decisions should be taken on the 
basis of its contents without seeking specific advice. Willis Towers Watson does not 
intend for anything in this presentation to constitute “investment advice” within the 
meaning of 29 C.F.R. § 2510.3-21 to any employee benefit plan subject to the Employee 
Retirement Income Security Act and/or section 4975 of the Internal Revenue Code. 

Willis Towers Watson is not a law, accounting or tax firm and this presentation should 
not be construed as the provision of legal, accounting or tax services or advice. Some 
of the information included in this presentation might involve the application of law; 
accordingly, we strongly recommend that audience members consult with their legal 
counsel and other professional advisors as appropriate to ensure that they are properly 
advised concerning such matters. In preparing this material we have relied upon data 
supplied to us by third parties. While reasonable care has been taken to gauge the 
reliability of this data, we provide no guarantee as to the accuracy or completeness 
of this data and Willis Towers Watson and its affiliates and their respective directors, 
officers and employees accept no responsibility and will not be liable for any errors or 
misrepresentations in the data made by any third party.

This document may not be reproduced or distributed to any other party, whether 
in whole or in part, without Willis Towers Watson’s prior written permission, except 
as may be required by law. In the absence of its express written permission to the 
contrary, Willis Towers Watson and its affiliates and their respective directors, officers 
and employees accept no responsibility and will not be liable for any consequences 
howsoever arising from any use of or reliance on the contents of this document 
including any opinions expressed herein. 

Views expressed by other Willis Towers Watson consultants or affiliates may differ 
from the information presented herein. Actual recommendations, investments or 
investment decisions made by Willis Towers Watson and its affiliates, whether for its 
own account or on behalf of others, may not necessarily reflect the views expressed 
herein. Investment decisions should always be made based on an investor’s specific 
financial needs. 
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About Willis Towers Watson
Willis Towers Watson (NASDAQ: WLTW) is a leading global advisory, broking and 
solutions company that helps clients around the world turn risk into a path for 
growth. With roots dating to 1828, Willis Towers Watson has 45,000 employees 
serving more than 140 countries and markets. We design and deliver solutions that 
manage risk, optimize benefits, cultivate talent, and expand the power of capital to 
protect and strengthen institutions and individuals. Our unique perspective allows 
us to see the critical intersections between talent, assets and ideas — the dynamic 
formula that drives business performance. Together, we unlock potential.  
Learn more at willistowerswatson.com. 


